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Summary 



The Partnership for a New Generation of Vehicles (PNGV) was a cooperative 
research program between the federal government and the “big three” American 
automakers, Ford, DaimlerChrysler, and General Motors. It was financed by private 
contributions and the re-channeling of research funds for ongoing federal programs. 
Partners agreed to share research responsibilities and achievements. The goals of the 
program were to improve domestic manufacturing capabilities and to develop prototypes 
of a mid-sized family car with three times the fuel economy of a comparable 1994 
model. All three manufacturers developed concept cars, but there were problems with 
the development of production prototypes. The partnership was criticized for several 
reasons, and in the second session of the 106 th Congress, the House of Representatives 
voted to eliminate funding for the program, although this funding was later reinstated. 
Under the George W. Bush Administration, the program was cancelled and funding for 
this research was redirected to a new program, the “Freedom CAR” program, which will 
focus on fuel cell vehicles and the related support infrastructure. This report provides 
background information on the PNGV program and discusses the program’s 
accomplishments. In addition, it discusses some of the key issues which surrounded the 
program. 



Introduction 

On September 29, 1993, the Clinton Administration announced the Partnership for 
a New Generation of Vehicles (PNGV). The program was created as a public/private 
partnership between the federal government and the major domestic automakers to 
improve domestic automobile manufacturing capabilities and significantly increase the 
fuel efficiency of family cars, while maintaining performance, safety and cost. On the 
federal level, the program simply coordinated previously authorized research among 
agencies. Therefore, there was no specific authorizing legislation or executive order that 
created PNGV. Instead, the basis for the program was a Declaration of Intent signed by 
the auto manufacturers and then-President Clinton. The partnership was formed to 
promote automobile research that would not be otherwise undertaken by American 
manufacturers, and therefore promote energy security. 
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Participants 

The Department of Commerce (DOC) was the lead agency for the program, and 
coordinated partnership-related research among federal agencies. Other government 
participants included the Departments of Energy (DOE), and Transportation (DOT), as 
well as the Environmental Protection Agency (EPA), and the National Science 
Foundation (NSF). 1 These agencies were partnered with the United States Council on 
Automotive Research (USCAR), which represents DaimlerChrysler AG, Ford Motor Co. , 
and General Motors (GM) Corp. Other partners included industrial suppliers, 
universities, commercial research and development institutions, and entrepreneurs. 2 

Funding 

There was no direct federal funding for the partnership per se. The combined 
research budgets for PNGV-related activities at five agencies made up the funding for the 
Federal participation in the PNGV. 3 Federal programs included research on technologies 
such as advanced engines, hybrid systems, fuel cells, emission controls, and lightweight 
materials. The federal government spent approximately $250 million per year for 
research related to PNGV, more than half of this through DOE’s energy conservation 
budget. On many projects, industry shared research costs with the federal government. 
In other cases, research was conducted solely by the industry. According to industry 
estimates, the auto manufacturers spent approximately $800 million annually on PNGV 
and related research. 4 

Goals 

According to the PNGV Program Plan, the program had three key goals: 5 improving 
manufacturing, implementing new technologies, and developing a “supercar” with three 
times the fuel economy of a baseline passenger car. However, the third goal was often 
the only one mentioned in discussions of PNGV. This was because the third goal could 
be easily measured, while the first two could not. This focus on goal three led to debate 
over the accomplishments and effectiveness of the program. 

The first goal of PNGV was to “significantly improve national competitiveness in 
manufacturing.” This included minimizing production costs and lead times, improving 
productivity, reducing environmental impacts, and improving product quality. 



1 Other agencies are also considered partners in the program, but federal funding for PNGV only 
comes from these five entities. 

2 Partnership for a New Generation of Vehicles (PNGV), PNGV Program Plan. November 29, 
1995. 

3 U.S. General Accounting Office (GAO), Results ofU.S. -Industry Partnership to Develop a New 
Generation of Vehicles. March 2000. 

4 Emilia Askari, “At Last! The Supercars Arrive,” Detroit Free Press. January 6, 2000. 

5 PNGV, PNGV Program Plan. November 29, 1995 




